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Targeting a net annual return on equity of 12-15% over the long-term, new investments will be made in private equity,
public equities and alternative specialist asset classes focussing on smaller deals below £50m enterprise value. The team
invests and partners with management teams of profitable and cash generative companies.

LMS - KEY FACTS INVESTMENT MANAGER’S REPORT

NAV per share: Share price: The Company's unaudited net asset value ("NAV") at 31 March
2018 was £60.2m (31 December 2017 £64.5m), equivalent to 75p

75 p * 47 . 65p *x per share (31 December 2017: 80p per share).

The most significant movements in the quarter were:

Ticker: = A strengthening of sterling against the US Dollar and
Icker: decreases in prices of quoted securities in the period from
LMS * As of 31 March 2018 1 January 2018 to 31 March 2018 account for £3.8m of the

**Mid price as of 29 March 2018 reduction in NAV. The principal items within this are:
— IDE Group plc share price reduction £1.4m
PORTEOLIO BREAKDOWN?* — Weatherford share price redug:tion £0.7m _
— An adverse change of approximately 3.7% in the
sterling/US Dollar exchange rate over the period has

NAV £m % of portfolio resulted in a reduction in NAV of £1.5m
Quoted Stocks = Other net changes amount to a £0.5m reduction. In addition
Gresham House 4.0 6.6 to operating costs, the main items are:
UK Private - Gain on sale of Brockton Capital LLP of £0.6m. As
Entuit 36 6.0 announced by the Company on 26th March, actual
Y : - proceeds were £3.1m. This amount, which included a
US Private distribution of surplus cash in the vehicle sold, exceeded
YesTo 9.2 15.3 by £0.6m, the estimate used in the 31 December 2017
Penguin 12.6 20.9 NAV
Medhost 72 12.0 = Rec_iuction of £0._7m in_ the carry_ing val_ue pf Medhost a
co-investment with Primus Capital which is the lead
UK Funds S . L
. manager. The reduction is based on Primus Capital's
Brockton Capital 4.6 7.6 most recent reported carrying value published late
US Funds March
Opus Capital Venture 31 5.1 The reduction in share price of IDE Group between the end of
Partners ' ' December 2017 and end of March 2018 followed a number of
Others 12.6 21.1 announcements in the first quarter. However, the company has
Cash 6.1 100 confirmed that trading for the year to 31 December 2017 was
broadly in line with expectations, although cash generation was
Other net "
i (2.8) (4.6) weaker than expected. Full year results are due for release in early
assets/liabilities May
Company net assets 60.2 The NAV at the end of March is based on the valuation of the

Company's investments as at 31 December 2017, adjusted for
transactions in the three months ended 31 March 2018, price
movements on quoted securities, movements in foreign currency
exchange rates, cash calls and distributions from funds, latest

PORTFOLIO PERFORMANCE

Performance 2018 Q1* FY2017? reports from third party fund managers, purchases and sales of

LMS NAV PER SHARE -6.25% +12.7% quoted and unquoted securities and operating expenses.
Source: Gresham House Asset Management and LMS Capital Plc published Since the end of March, further movements in the prices of the
results as at 31 March 2018 and 31 December 20172 Company's quoted investments and changes in the sterling/US

Dollar exchange rate have not had a significant impact (either

Annual Management fee: 1.5% individually or in aggregate) on the Company's NAV as at the end

Performance fee: 15% over an 8% hurdle of March.

No performance fee payable to GHAM in respect of assets held

prior to the adoption of the new investment policy

Shares in issue 80.7 million , l
Investment Manager: Gresham House Asset Management GHAM

The asset management division of Gresham House Plc (GHE), specialises in managing assets on behalf of third

party clients focused on funds and co-investments across a range of differentiated and illiquid alternative investment

strategies. The company is built around a long-term investment philosophy and applies private equity techniques to LM S
due diligence and investment appraisal.
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PORTFOLIO MANAGEMENT

Gresham House Asset Management ("GHAM") continues to manage
the portfolio through its board representation on those investments
where LMS has board rights and through maintaining regular dialogue
and meetings with third party managers and others.

During the period since 1 January 2018 the principal portfolio events
have been the conclusion of the sale of the Company's interest in
Brockton Capital LLP and an investment of £600,000 in Northbridge
Industrial Services PLC ("Northbridge"), an AIM quoted company that
hires and sells specialist industrial equipment to utilities, public sector
and oil and gas industries. The Northbridge investment is via a
participation in an 8% p.a. yielding convertible loan instrument.

The investment was sourced by GHAM and is the Company's first
investment, other than follow on investments in the existing

FUND INFORMATION

portfolio, since the conclusion of its realisation strategy and
adoption of its new investment policy in August 2016.

Strategy and outlook

Liquidity events on the Company's larger investments are
controlled by third party managers, however, based on the
information available, the Company believes there is the
reasonable prospect of liquidity from the existing portfolio over the
next 18 months. The proceeds from the sale of Brockton Capital
LLP have provided the Company with some liquidity to commence
new investment activities.

The Board and the manager continue to evaluate strategic options
for the Company to increase scale and enhance shareholder value.

INVESTMENT COMMITTEE
Tim Farazmand

Tim acts as a Gresham House nominee Advisor on the LMS plc
Investment Committee. He has a strong background in UK mid-
market Private Equity with over 30 years in the industry working
with a broad variety of companies such as LDC, 3i, RBS PE and
Catalyst Fund Management. Most recently Tim was a MD at LDC,
the private equity subsidiary of Lloyds Bank plc.

Robert Rayne

Robbie has expertise in a wide range of sectors including real
estate, media, consumer, technology and energy. He established
LMS Capital’s investment activities in the early 1980s as Investment
Director and later Managing Director and Chief Executive of London
Merchant Securities. Robbie is Non-Executive Chairman of Derwent
London plc and is involved with a number of charitable trusts and
foundations.

Tony Dalwood (Chairman)

20 years of investment and operating experience. Established SVG
Investment Managers and launched Strategic Equity Capital plc
and the Strategic Recovery Funds. Former CEO of SVG Advisers
(Schroder Ventures London). Previous member of the UK
Investment Committee at PDFM (UBS Asset Management)

CONTACT: Graham Bird, Fund Manager

E: g.bird@greshamhouse.com

FUND MANAGERS
Graham Bird

Fund Manager, Investment Committee Member, 20 years of
investment, advisory and operating experience. Previously
Executive Chairman of paybyphone (a subsidiary of PayPoint plc),
Director of Strategic Investments at SVGIM and a Director within
the Corporate Finance department at JP Morgan Cazenove.

Pardip Khroud

Pardip is Investment Director at Gresham House. She has 13
years’ experience in audit, private equity transactions and global
tax restructuring at KPMG, as a Senior Manager at Lloyds Banking
Group and most recently as an Investment Manager at Lloyds
Development Capital (LDC). At LDC she managed numerous
investments and was also appointed to the Board of portfolio
companies uSwitch and Bluestone.

Nick Friedlos

Nick joined the GHAM team in August 2016, having previously
joined LMS in 2012 to oversee the realisation strategy and was
instrumental in structuring the Company’s new arrangements with
GHAM. Nick is a Chartered Accountant by training and was a
partner at PriceWaterhouseCoopers. For the last 20 years Nick has
worked as a consultant to and as CFO and CEO in alternative
asset investment businesses including real estate, private equity
and renewable energy.

T: 020 3837 6270

IMPORTANT INFORMATION: This factsheet (the “factsheet”) is issued by LMS Capital (“LMS”) for information purposes only. Its contents and any information

provided may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in whole or in part, for any purpose, without the
consent of LMS. Acceptance of delivery of any part of the Factsheet by you constitutes unconditional acceptance of the terms and conditions of this notice. This
factsheet does not itself constitute an offer to subscribe for or purchase any interests or other securities. It is not intended to be relied upon as the basis for an
investment decision, and is not, and should not be assumed to be, complete. It is provided for information purposes only. Any investment is subject to various risks,
none of which are outlined herein. All such risks should be carefully considered by prospective investors before they make any investment decision. You are not
entitled to rely on this factsheet and no responsibility is accepted by LMS or any of its directors, officers, partners, members, employees, agents or advisers or any
other person for any action taken on the basis of its content. No undertaking, representation, warranty or other assurance, express or implied, is made or given by
or on behalf of LMS or any of its respective directors, officers, partners, members, employees, agents or advisers or any other person as to the accuracy or
completeness of the information or opinions contained herein and no responsibility or liability is accepted by any of them for any such information or opinions. Past
performance is not indicative of future results. The value of investments may fall as well as rise and investors may not get back the amount invested. Changes in
rates of foreign exchange may cause the value of investments to go up or down. No representation is being made that any investment will or is likely to achieve
profits or losses similar to those achieved in the past, or that significant losses will be avoided. Prospective investors should seek their own independent financial,
tax, legal and other advice before deciding to invest. Any internal rates of return or IRRs are presented on a “gross” basis and do not reflect any management fees,
carried interest or taxes. Prospective investors are reminded that the actual performance realised will depend on numerous factors and circumstances some of
which will be personal to the investor. Statements contained in this factsheet that are not historical facts are based on current expectations, estimates, projections,
opinions and beliefs of LMS. Such statements involve known and unknown risks, uncertainties and other factors, and undue reliance should not be placed thereon.
In addition, this Factsheet contains “forward-looking statements.” Actual events or results or the actual performance of the Fund may differ
materially from those reflected or contemplated in such forward-looking statements. Certain economic and market information contained
herein has been obtained from published sources prepared by third parties and in certain cases has not been updated to the date hereof.
While such sources are believed to be reliable, neither LMS nor any of its directors, partners, members, officers, employees, advisers or
agents assumes any responsibility for the accuracy or completeness of such information. No person, especially those who do not have
professional experience in matters relating to investments, must rely on the contents of this factsheet. If you are in any doubt as to the matters
contained in this factsheet you should seek independent advice where necessary. This factsheet has not been submitted to or approved by
the securities regulatory authority of any state or jurisdiction.

FOR THE ATTENTION OF UNITED KINGDOM INVESTORS: This factsheet is intended for distribution in the United Kingdom only to persons
who: (i) have professional experience in matters relating to investments, who are investment professionals, high net worth companies, high
net worth unincorporated associations or partnerships or trustees of high value trusts, and investment personnel of any of the foregoing (each
within the meaning of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005).

FOR THE ATTENTION OF INVESTORS OUTSIDE THE UNITED KINGDOM: This factsheet relates to an Alternative Investment Fund within
the meaning of the Alternative Investment Fund Managers Directive and the availability of this factsheet will be subject to registration in
relevant jurisdictions as described in the documents relating thereto. Any dissemination or unauthorised use of this factsheet outside the
United Kingdom by any person or entity is strictly prohibited.
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